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UNITED STATES OF AMERICA
Plainti,
Y.

CHARLES R. CHUNG, d/b/a CHUNG™S
TAX PLUS; PARAKLETOS, LLC:
PARAKLETOS TRUST; PARAKLETOS =
PROFESSIONAL SERVICES; PARAKLETOS
PROFESSIONAL SERVICES, LL.C:and ™"~
PHIKAR,LL.C., '

Defendant.
Preliminary Infunction

This cause comes before the Court on the parties” joix_ﬁ motion for entry of prelimipary
injunction. The Court, having reviewed the motion, finds that the :mo.tior'L should be granted.

By the joint motion for entry of preliminary injunction, Charles R. Chung, without admitting or
denying the allegations in the oompldmt for penmhent'iijunc&ijn; has waived the entry of finding of facte
and conclusions of law and has consented to entry of this preliminary injunction withiout firther notice.

ACCORDINGLY, it is ORDERED that:

Charles R. Chung, d/b/a Chung’s Tax Phus, Parakletos, Parakletos Professional Services, and
Parakletos Professional Services, LL.C., and all his representatives, agents, employees, gnd any
i:ersons in active concert or .Iaézﬁ‘c:ipaﬂor; ‘vﬁth him are prohibited from, e'ithe;' directly or indirectly,

individually or through any entity:



1. Engaging in any conduct subject to penalty under IRC § 6694_ inchuding, but not fed

to, preparing any tax forms or other documents to be smbrmtled to the IRS that reflect an abusive trust
arrangement;

2. | Engagiﬁg in any cdﬁ@t subject to penalty under IRC § 6695 including, but not limited
to, failing to include his name and identifying number on a prepared tax return or failing to provide "
complete client lists or copies ‘of prepared tax returns on demand by the IRS 5

3. Engaging in any conduct subject to pénalty under IRC § 6701 including, but not limited
to, preparing or assisting others in the preparation of any tax forms or other documents reflecting
abusive trust arringernents; |

4. Providing any samples of tax forms or other documents to third parties to be copied
and submitted to the Internal Revenue service relating to abusive trust arrangements or any other
scheme designed to unlawfully reduce federal income ,téxvliab.i']ity"'cjr otherwise hinder or defay the”
administration of tax laws;

5. Organjzing;-represenﬁng; ;\dver_tising, or pmmoﬁng abusive trust arrangements or any'
other scheme designed to unlawfully reduce federal incorne tax liability orotlwrwmehmder ordelaythe
administration of tax laws; B

| 6. Engaging in any other conduct that substantially interferes with the proper administration
and enforcernent of the intemal revenue laws including, but not hmlted to, any behavior designed to
delay the audit of his clients such as submitting frivolous requests for citations fq‘"a\uthority or refusing to
produce documents for frivolous reasons;

7. Inducing any other person to éngag‘e”i‘n‘v any of the above-identified conduct;
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8. Aiding any other person in the engagement of any of the aboire-idgnﬁﬁed‘ conduct; and

9. Representing any mdividuals or other cﬁﬁties before the IRS on matters rela'ting to
abusive trust arrangetnents. |

10.  “Abusive trust arrangements” as that term is used in this order includes, but 1:, not
Limited to, trust amrangements (often referred to s complex trusts) that route iricome through sham trusts
resulting in, for example, f@duction or efimisiation of income subject to tax, deductions for péfSonéli
expenses paid by the trust, or reduction or elimination of 'sel'f-aﬁp’lo;meﬁ_tiiﬁx;

11. | Charles Chimg shall send by regular mail a copy of this preliminary injunction to all of
his clients for whom he has prepared a trust tax rétu’m (IRS Form 1041) within the past three years and
shall file with the Court 2 cértiﬁcatiSn tﬂat he has done so within 30 days of the entry of this order. Tn
addition, Charles Chung shall produce to the United. States at the time that he files the certification the
names, addresses, phone mumbers, and social security nimbers and employer :idéﬁtiﬁéaﬁbii" mumbers of
these clients and their relatcd trusts to the extent that he has or has access to this information. Charles
Chung shall certify to the United States that this production is complete based on the information he has
or has access to.

-

This order shall remain in effect uintil this Court orders otherwise.
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TERENCE C. KE
UNITED STATE'S_ DISTRICT JUDGE






